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Some serious financial issues, such as the Asian Financial Crisis and Subprime Mortgage Crisis, have occurred in the last two decades. It is not seli-evident that the real economy may suffer from the credit crunches as a result of the financial
crizes and bank inadequate management. Due to one of banks' major sources of profits being loan growth, especially in enterprise loans, it is important fo manage and evaluate corporate financial risk effectively. Published in June 2004, Basel ||
is & well-known international initiative that requires banks to have a more risk sensitive framework. It establishes regulatory expectations for credit risk through the Internal Ratings Based (IRB) approach, which allows banks to assess key risk
drivers as the primary capital calculation. In statics, the logistic regression is only suitable for pi iliztic binary i ion, but it cannot provide multiple i . Although ive logic regression (CLR) introduces a mulli-class
algorithm, it is hard to decide the threshelds in CLR. This paper proposes an evolutionary MCLR credit rafing system (EMCRS) that uses an evolutionary approach to optimize multiple combinatorial legistic regression models. We implement GA
to estimate non-stationary time-series data with dynamic non-linear searching capabiliies. Finally, the EMCRS is verified by (1) capably predicting the default rate (e.g. KS, ROC, CAP), (2) rating stability (2.g. TM), and (3) grade homogeneity (e.g
CIER). The experimental results demonstrate that EMCRS has better competence to predict the enterprise default rate than TEJ. It is reasonable that rating stability will decrease if the number of ratings increases. Profitability, eamings per share,
and management factors are critical for evaluating the perfermance of EMCRS.
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